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An Analytical Study of the Profitability of Important Field Crops
in Qena Governorate under Economic Reform policy

Dr. Montaser Mohamed M. Dr. Mamdoh Sayed M.
Department of Agricultural, Economic Research Institute
Faculty of Agriculture,South Vally University Agriculture Research Center
Summary

This research aims at studying the effects of the economic reform policy on the
profitability per feddan for sugarcane, wheat and maize in Qena Governorate by
using the index numbers as a suitable analytical way to measure these effects. Thus,
by taking the average of (1987-1995) period which shows the period of partial
application for the economic reform policy, comparing with the average of
(1999 — 2007) period. This period shows the complete application for the economic
reform policy. The current and fixed prices were used in the analysis.

By using the current prices for the basic period and the comparison period it
was shown that the rise in the yield per feddan resulted in an increase in the
profitability per feddan for sugarcane, wheat and maize. The rise in the profitability
was 192.42, 116.32 and 168.69 LE respectively for the indicated crops. Also, the
farm prices resulted in an increase in the profitability per feddan for the indicated
crops. The increase in the profitability per feddan was 1297.62, 1411.08 and 3196.27
LE respectively. While the rise in the cost of production has resulted in a decline in
the profitability of producing sugarcane, wheat and maize by 842.78, 648.33 and
2232.22 LE for these crops respectively.

Using fixed prices, the rise in the farm price resulted in an increase in the
profitability per feddan for sugarcane, wheat and maize. The rise in the profitability
was 529.14, 631.13 and 1500.45 LE respectively. While the rise in the cost of
production has resulted in a decline in the profitability of producing sugarcane, wheat
and maize by 450.09, 276.48 and 1245.05 respectively.

Finally, the study presented some recommendations to reduce the negative
effects of the economic reform policy, such as increasing the price of the ton of
sugarcane.
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